‘;<,:‘

e Approved For Relegge 2002/05/8% 4 DP70$00385R00$0’30(5"1'&': SRR 45;7:/(\“6
S O rocn L, @ T T
| ; “in 'iii%;,
DOC Declassification/Release Instructions on File e

Ey, couex “, Veyer, Director
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Deay Jir, Feyers

woonse to your request ~»f 1% June 967, 21 BﬂC‘TLOS'J‘II?:

In ~
Tive ro'i@ﬁ'ﬂP a report entitled "Level of Technu;ogv and ;roduﬂtion
of - emrmmwtmwnniheu,:.mdﬂa& turore.” The re ort is
aroduct off the jeint sfforte of our (ifice of Economic hepearch and
UPfice of Scientific Intelligence and re resents the wiews of these
offices as of 15 cotober 1967,

iny uestions ¢r comments concerning the eacloved repord way
be directed to the Trade ioliey Supporid Staff of the (ffice of
Leonomie Pemsorch, code 143, extension 5151,
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19 0CT 1967

MEMORANDUM FOR: Director, Office of Scientific Intelligence

SUBJECT s Joint OER/CSI Report for the Department of Commerce
on Semiconductors -~

&

opy © Llogy
1. Ve are attaching a copy of the report, "Level of Tec!mo ‘
and Production of Semicondugters in the USSR end East Burope," p;‘eparad
jointly by the Electronics Bguipment Branch of OER and the Sovie
‘Branch, Fhysicel Sciences and Engineering Bivision of 081,

2.  We would like to express owr sppreciation for the coopera- |
tion and assistance of (SI and partiewlarly that cf| 25X1A
in the preparation of this report.
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U.S. DEPARTMENT OF COMMERCE .
BUREAU OF INTERNATIONAL COMMERCE ’ ‘
WASHINGTON, D.C. 20230

0f£fice of Bigport Combrol

Mr. Williem Morell ,

Director, Office of Rescerch end Roports _ S .
Central Intelligence Agency : ‘ . |
Washington, D, C. 20505 : : , ¥

Dogr Mr. Morell: | o :

As you know, the U.S. Government has on LIZSXrous reeont osecglons

publicly exprossed a sbrong degdyro o lusroags @:330708 Of mon=

strategic goods to tho USSR end Ecotoma Hrzopo. As e wogulb, a

number of Ancricen monufaecturers end Azordeen leonsers of Lorolgm
menufacturcors have approeched tho Dopertmomb of Cemzmorco cboub

chenging the level of internationsl exborgo over coziconductors.

Their arguments in genorsl stross the incroasing use of tremslcbors

and diodes in eivil equipment, end the improving espebilitics of

Communist countries in their memufacturs. Feirchild Cencra ond

Instrument Corporation has been pertictlerly active in this regexd,

having given us a considerable volume of inforuation on Blos=produc= !
cd semiconductors in the fora of brochurcg, debe shests, end actuvel '
deviees. . . ‘

Documentaxy material of this typs is of comsidergble use to us im

giving our persomncl some idea of ecurrent techalceel cepebilitics im

embargo destinstions. Housver, wo exe reluctamt to rely too deeply

on our own imterpretations im vast is baslically en imtelligonce o
matter, since we have no idea of uheb =dditiomel or semsivive mater- Z
ial may exist in your and other agsncics. '

I also understand that in &1l probcbility thowre will be a COCOM List

Review sometime next year in wnich your Agoncy will participate. !
One of the major areas of discussion will be, as aluays, the appro- o
priate level of embargo control over scuicopductors. |

With both a current problem of developing the proper responrse to
initiatives from the trade and en imnimont ome of preparing for the
List Review, it would be well for the Govermmont agencies concermsd
to begin to study the problem now. I au enclosing the matoriol on
Soviet, East German, and Hungarien trensistors winich Falrchild

\ passed to us. I have boon infoymcd that othur slmilor moverial hoas
proviously beom sont by ug to your ULL4eo of Yelontifie Inbollifoned.
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Hopefully, these date will prove useful ¢o your psople in their omm
work. It would certainly be useful to tho exmport conbrol strusturs
if it were to be integrated with such other infernstion es is evalle
able to you and your sister agencics in the intelligence ficld. A
comprehensive report within a few months om the sbrengihs ond votke
nesses of the Bloc semiconduetor industry Lrem both a bechniecl avd
production point of view, end en enelysls of the practicel effecto of
changing the embargo levels, vouvld nob only be ueeful to us now awd
in the future but would reducs the voridoad en CIA in proparing for
the next List Review.

I cannot advise you on how to orgenize cuch & study, but chowld you
wish to consult with private compenics I hope you will infora us
beforchand to avoid possible duplication of cffowt.
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. Renoer H. Moyer -
Dirccior
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(2
./ Enclosures 16 ~ 25X1A
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